Choueri Real Estate to
raise $100 million
Dubai-focused fund

M It will be a closed-ended fund, says Choueri CEQ M Global investors
eyeing opportunistic properties across the Emirates

Duital Anjana Kumar

i Ileal :ue. o
Dubai-based real estate
Broker company, is work-
ing with real estate fund
managers to put together
in excess of $100 million
(Dh367m) for a real es-
tate fund that will invest
into the residential, com-
mercial and hospitality
sectors in the UAE, witha
special focus on Dubai, a
top exceutive of the com-
pany saic.

“We are working with a
portfolio of fund man-
agers to bring in the real
estate funds into the lecal
market in Dubai,” said
a Choueri, CEQO,
Choueri Real Estate,

According te Choueri,
the fund will be a closed-
ended fund,

In an interview with
Emirates Business, she said:
“There are different funds
that are being put togeth-
er from different parts of
the world to purchase into
real estate in Dubai.”

She said fund investors
were looking at various
reil estate opportunitics
toinvest into the local real
estate market in Dubai,

—re real estate fund {n-
vestors eyeing Dubaik dis-
tressed assets? Do you
kmow of any real estate
fund entering the market
i Dubai?

—We are working with a
portiolio of fund managers
pa real estane fund

lecal mirket in the U
a larger focus on D ;
—Where are these funds
coming from and who
will be the fund investors?

~The fundls ther
b from the Unined
anywhere in Europe. It will
be a closed-ended l'unrl
There are many di
fienls that arecarment
put toecther from d

Wi are very particular
about who we work with.
W would like to know mione
about their backgrounds and
if they really understand
what the Dubai market is re-
ally abour,

—What is the portfolio of
properties that the fund
is eyeing?

—The range could be any-
where from opportunistic
prog ies whether it is a
Building or a developer whe
is not able tosell the building
in the traditi
whether it is an indi
wllu has pur together a cer-
tain amount o invest into real
e, We have some inter
esting portfolios that we lave
put together. We work with
investors and real astate fund
mainagers that are looking o
Buy distressed assets in Dubai

—1Is Dubai seeing a price-
floor?
—When you put a propeny
up for rent or <ale, your situ
ation at the time wh
sign a ing form 3
owner changes over a period
of time ifthat property is not
rented or sold. You could list
o property to rent it at
around Dh20MO00 but by
the time the @ M COMCsS
around, the market eould
have dropped to Rh170,000,
Obwviously, the marken is still
fluctuating on prices on a
woeckly basis.
—How do you currently
see the real estate market
in Dubaiz

“The econamy has gone
Back to 2003 levels and it has
gome back 1oowhen froehold
just started in the marker. It
has gone back 1o traditional

form of real estate once
Today, what we see ane
ns of a stable market. [ be-
lieve one needs 1o know a kot
about where Dol was be.
fore 2000 and if they cannot
do thar, then it will be very
difficult for poophe to venture
into the real estate market,
—What can be done to
shore up the real estate
market?

—It would be very impor-
tant 1o get the Strata Law in
place, Iv would also be im-
portant to have all the Bera
(Real Estate Regulatory
Apency) forms in plice. F ur-
ther, it woubd e very

for banks tos Mg
broker firms, we will offer as
much of Bur SUppon as we
can 1o coax people in the
market to buy propertics but
at the end of the day we need

We are working with a
portiolio of fund managers
to bring in the real estate

funds into the local market

in Dubai

Laura Choueri, Choueri Real Eslate

o pet the market 1o move,
e 1o look at the way
s placed, As long as
funds are coming into the
reeal estate mrket i Dobad, it
is o good sipn,

=15 it still a battle be-
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tween the buyer and the
seller to come with some
sort of consensus with re-
spect to prices?

- Onwmers are frustrated be-
cause the retarn-on-invests
mrent { RO ) on some proper
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ties has come down consid-
erably. Owners still have 1o
pay the service charges on
thedr propertics.
—What are the hotspots
in Dubai currently?
Ty, where the end user
products are is where the
hotspots dre currently in the
market, Downtown Dubai ks
always a hotspot. I you look
at the investors, they aee in-
terested in differcnt areas,
howeser, The Lakes, Emirates
Living, The Palm, Jumeirah
Island are all hotspots,
There are pockets in Dubai
which are deing well and
there are pockets which ane
net, Discovery Gardens is
not the same as Emirates
Hills, Palm Jumeirah is not
the same as Springs,
—Have you seen a high
turnover of real estate
agents in your firm?
—Recently we had around
cight to 10 real estate agents
whi left in order 1o get back
1o their home country
who wanted 1o do higher
spudies. However, as fir as we
Know, agents Bave not Tl us
1o join other broker firms,
—Are all your real es
ACNLS 0N A commiss
basis? As a broker firm is
it not a constant challenge
for you to have agents on
commission basis as then
they always have the flex-
ibility to switch jobs?
— Chur agents ane mostly on
commission basis. When a
real estate agent takes com
mission, he beeomes his own
company under one umbrel

la. Real estate sales can never
happen by just sitting back
andl waiting for the phone to

ring. Agents today have togo |

out there in the market and
netwark,
—How do you screen
your real estate agents
when you are hiring
them?
— People wishing o work in
real estate should have a pas-
sion for real estate. If you
dlon't lave a sense in your gut
about real estate, then you
don't belong there. So it is
just not about the profession
or the talent, For us, a lot of
it s about pecple being able
to network well. It is more of
arefereal, people that are ¢
ther in the office or fricnds
ourside of the office.
—What is the talent level
of real estate agents cur-
rently in the market?
—Today, real estate agents
have to work much harder
for the work they do, There
wis 4 period during 2008/
2009 when real estate agents
did not have 1o do much in
order 1o sell in the market.
Today, however, one cannot
wait for the phone 1o ring.
Agents have to strive harder
to keep their networks
strongg, Real estate is a pas
sion, Yoan cither have it or you
don't, If agents look at it as
Justa job, then |don't recom.
mend peopl
real estate for doing |.u~.1.n|s)h
Today, il real estate agents
can survive these tough
times, they will be well pre
pared o sell real estare,

THE NUMBER

The number of prop.
erty agents Choueri

Real Estate currently
has. Choueri believes
now agents have to

strive harder to keep
their networks strong

—How many real estate
agents do you have at the
moment?

—We  gurrently  have
arcund 12 real estate agents,
We have a mix of natio
ties as agents who are out
there in the market dealing
with end-ucers,

—Are the training courses
of Rera comprehensive?

—The courses have to be
more modified as there ane
EW0 ASPects e training - one
is the theory and the other is
the practical aspect. For cus-
romer satisfaction, there has
1o be a proper real estate
school where agents ger a
proper degree in real estate
COUrSes,

—Are you happy with the
real estate regulations set
Iy Rera so far?

— W are a part of what Reei
does, We act [V SEE Our-
selves being very involved
with Rera in terms of their
discussions and round-ta
bles. As an example, we im-
plement Rera's forms. In fact,
we can hardly wait until the
forms arc all implemented
and the people understand
that they have touse themin
order 10 move forward in the
real estate market, That will
be one of the healthiest
things that can happen in the
el estate market.

—Do you have agency
agreements with develop-
ers in the UAE?

—We have always had
agency agreements, Every
doeveloper that we have
worked with has had to go
through the stringent duc
diligence of Rera, We have
always worked with Emaar
or Nakheel,

—What about the
charges sct out by Rera?

—Today, everything is a cost-
Iy affair for real estate agents
because they are having to
run after their money, There
are companics who cover the
costs for the real estate
agents, but we do not.

— Do you believe Dubsi is
quick to process docu-
mentations to set up cor-
porate companies?
—There has to be
tive incentive 1o be able o
seQ companies set up offices
in Dul e process of set-
ting up companies is not dif-
ficult but it is not easy ei-




